
 

EM-0605-0713 

 SECTION 2 

 

COVERAGE I2 - FARM MACHINERY - LIMITED WAIVER OF DEPRECIATION 

 

If the Declaration Page shows that Coverage I2 - Farm Machinery - Limited Waiver of Depreciation applies to farm 

machinery scheduled under this coverage, in the event of loss or damage to such farm machinery exceeds the deductible 

amount shown in the policy, we agree to waive our right under Basis of Claim Payment of Section 2 subject to the terms 

and conditions below: 

 

CONDITIONS: 

(a) The limit on the damaged item must be maintained at 100% of its Replacement Cost Value. Failing to do so, you will 

only be entitled to recover that portion of any loss that the amount of insurance in force at the time of loss bears to the 

amount of insurance required to be maintained by this clause. 

 

(b) The owner/lessee must be the first owner/lessee of the farm machinery and the farm machinery was of the current 

model year at the time of delivery to the owner/lessee. 

 

(c) The damage must occur within 60 months of the date on which the farm machinery was first delivered to the 

owner/lessee. 

 

(d) This coverage will not apply with respect to 

 (1) tires and batteries, or 

 (2) betterment resulting from the necessary repair or replacement of parts having prior unrepaired damage. 

 

(e) Settlement will be made on this basis only when replacement has been made by you. In no event will we pay more 

than the actual purchase price of the farm machinery and it's equipment to the owner/lessee or the manufacturer's 

suggested list price at the original date of purchase (or list price since then), or the actual replacement cost of the farm 

machinery and it's equipment, whichever is the lesser amount. 

 

 

All other policy terms, limits and conditions apply.  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


