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Short-Term Rental of Residential Premises Extension Endorsement  

Words and phrases that appear in quotation marks have meaning as defined in this endorsement or the policy to which 

this endorsement is attached. 

Agreement 

If the “Declaration Page” indicates that the Short-Term Rental of Residential Premises Extension Endorsement has been 

added to “your” residential insurance policy, notwithstanding any clause to the contrary in the policy to which this 

endorsement is attached and strictly for the purpose of direct physical loss or damage caused only during “short-term 

rental”, coverage is extended. 

Definitions 

The following definitions are added: 

“Rental Network Company” means an independent corporation, partnership, sole proprietorship, association or other 

entity or individual, not owned in whole or in part by you, which operates a rental network for the sole purpose of 

prearranging short-term rental lodging. 

“Rental Network” means an online enabled application, digital platform, software, website or system operated by a “rental 

network company” for the sole purpose of enabling individuals to list, find and rent short term rental lodging. 

“Rental Premises”  

1. If this extension endorsement is attached to and forms part of “your” Homeowners Package Policy, “rental 

premises” means the “dwelling” and detached private structures on the “premises” to which the “Declaration 

Page” indicates this endorsement applies; or 

 

2. If this extension endorsement is attached to and forms part of “your” Residential Condominium Unit Owners 

Insurance Policy, “rental premises” means the “unit” and detached private structures on the “premises” to which 

the “Declaration Page” indicates this endorsement applies; or 

 

3. If this extension endorsement is attached to and forms part of “your” Tenant Package Policy, “rental premises” 

means the “unit” on the “premises” to which the “Declaration Page” indicates this endorsement applies.  

 

“Short-Term Rental” means the rental of all or a portion of “your” “rental premises” on a temporary basis, multiple times, to 

different individuals during a single policy term provided the arrangement for the rental is managed by: 

i. An independent professional property management company or; 

ii. By “you” through a “rental network” 

“Short-Term Tenants” means the individual(s) occupying “your” “rental premises” or a portion of “your” “rental premises” 

under a short-term rental. 

 

Coverage 

Subject to the terms and conditions of “your” residential insurance policy and this endorsement, the insurance coverage 

applicable to the “rental premises” to which this endorsement applies remains in force when you rent “your” “rental 

premises” or a portion of “your” “rental premises” to others on a short-term basis. 
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Additional Coverage - Property 

Theft including Damage Caused by Attempted Theft 

“We” will pay for loss or damage to insured property in that part of the “rental premises” rented to a “short-term tenant(s)” 

caused by theft or attempted theft by a “short-term tenant” or an employee or member of the “short-term tenant(s)” 

household. 

Vandalism or Malicious Acts 

“We” will pay for loss or damage to insured property in that part of the “rental premises” rented to a “short-term tenant(s)” 

caused by vandalism or malicious acts by a “short-term tenant” or an employee or member of the “short-term tenant(s)” 

household. 

Intentional or Criminal Act or Failure to Act 

“We” will pay for loss or damage to insured property in that part of the “rental premises” rented to a “short-term tenant(s)” 

caused by an intentional or criminal act or failure to act by a “short-term tenant(s)” or employee or member of the “short-

term tenant(s)” household. 

Uninsured Personal Property of “Short-Term Tenant(s)” 

“We” will pay up to a total of $1,500 for direct physical loss or damage to uninsured personal property of “short-term 

tenant(s)” while the personal property is located at “your” “rental premises” in any single occurrence caused by fire, 

lightning, explosion or windstorm.  

Basis of Claim Payment - Property 

The following additional qualifier is added to the Basis of Claim Payment section of the residential insurance policy to 

which this endorsement is attached: 

“We” are responsible only for the amount by which any loss, damage or claim covered by this endorsement exceeds any 

damage deposit paid to you or to any other entity.  

 

Section 2 – Liability Coverage 

Coverage E – Legal Liability 

Coverage Agreement 

 If the “Declaration Page” indicates that the Short-Term Rental of Residential Premises Extension Endorsement has been 

added to “your” residential insurance policy, notwithstanding any clause to the contrary in the policy to which this 

endorsement is attached and strictly with respect to all sums which “you” become legally liable to pay as “compensatory 

damages” because of “bodily injury” or “property damage” arising only during “short-term rental”, coverage is extended 

subject to all terms and conditions of Coverage E – Legal Liability.  

 

Additional Agreement 

When “you” are a short-term tenant at a rental premise belonging to someone else the Basis of Claim Payment section of 

Coverage G – Voluntary Payment for Damage to Property is amended to read:  

Basis of Payment: “We” will pay whichever is the least of the following:  

1. the actual cash value of the property at the time of loss; 
2. what it would cost to repair or replace the property with materials of similar quality at the time of loss; 
3. $5,000 

 


