CASH CROP AND GRAIN HANDLING FARM INSURANCE FORM

WORDS AND PHRASES IN QUOTATIONS HAVE SPECIAL MEANING

PART | Farm Buildings and Contents, PART Il Mobile Farm Machinery & Equipment, PART Il Livestock
Insurance, PART IV Loss of Income Extended Form and PART V Earthquake describe insurance which may
be purchased for “your” property.

INDEMNITY AGREEMENT

“We” provide the insurance described in this form in return for payment of the premium and subject to the terms,
conditions and exclusions set out.

In the event that any of the property insured be lost or damaged by the perils insured against during the Policy

Period shown on the “Declaration Page”, “we” will indemnify “you” against the direct loss in excess of the
applicable deductibles, up to an amount not exceeding the lesser of:

1. The valuation of the loss, according to the valuation method assigned to the individual insured property in
the “Statement of Values” filed with “us”;
2. “Your” interest in the property;

3. The amount of insurance specified in the “Statement of Values” filed with “us” in respect of the property lost
or damaged.

Provided however, that where the insurance applies to the property of more than one person or interest, the
total liability for loss sustained by all persons or interests shall be limited in the aggregate to the amount of
insurance specified in the “Statement of Values” filed with “us”.

All amounts of insurance, premiums and other amounts expressed in this policy are in Canadian currency.

“LOSS LIMIT OF INSURANCE”

The applicable limit of insurance for each individual item insured by this policy is the corresponding value of
such item shown in the “Statement of Values” filed with “us” and forming part of this policy. The most “we” will

pay:
1. atall “premises”; and

2. under all Property Coverages, Additional Coverages, Extensions of Coverage, Debris Removal and Loss
of Income contained in the forms attached to this policy, for all loss or damage caused by or resulting from
an occurrence,

is the “Loss Limit of Insurance” shown on the “Declaration Page” of this policy.

MARGIN CLAUSE

The premium and limits of insurance for this policy are based on the “Statement of Values” provided to “us” at
the inception of this insurance. “Our” liability shall be limited to the lesser of the following:

1. The actual adjusted amount of loss or damage based on the valuation method assigned to the property in
the “Statement of Values” filed with “us”, less the applicable deductible,

2. The total stated value of the property involved, as shown on the latest “Statement of Values” on file with
“us”, less the applicable deductible, and

3. The “Loss Limit of Insurance” shown on the “Declaration Page” of this policy or endorsed thereon.

If “you” provide satisfactory proof that the value of the lost or damaged property has increased by up to 15%
since the last “Statement of Values” filed with “us” then the amount recoverable under this policy is
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correspondingly increased by up to a maximum of 15% of the reported value(s). This provision applies to each
item shown on the “Statement of Values” individually, but does not apply to loss of “farm” income or to coverage
provided in PART IV — LOSS OF INCOME EXTENDED FORM.

This Margin Clause does not increase the “Loss Limit of insurance” shown on the “Declaration Page” of this
policy.

DEDUCTIBLE

“We” are liable for the amount by which the loss or damage caused by an insured peril exceeds the amount
shown as the deductible for each item as stated in the “Statement of Values” filed with “us” and forming part of
this policy. If an insured loss involves two or more items with different deductible amounts, only the largest
deductible amount shall apply for any one occurrence.

GENERAL EXCLUSIONS APPLICABLE TO ALL PARTS OF THIS FORM

Mould, “Fungi” and “Spores”
This form does not insure:

1. Loss or damage by any "fungi” or "spores" unless such "fungi” or "spores" are directly caused by or directly
result from a peril otherwise insured and not otherwise excluded by this form;

2. The cost or expense for any testing, monitoring, evaluating or assessing of "fungi” or “spores”.

Nuclear
This form does not insure any loss or damage caused directly or indirectly by:
1. Any nuclear incident as defined in the Nuclear Liability Act, or any other nuclear liability act, law or statute,

or any law amendatory thereof, or nuclear explosion, except for ensuing loss or damage which results
directly from fire, lightning or explosion of natural, coal or manufactured gas;

2. Contamination by radioactive material.

Pollution

This form does not insure loss or damage caused directly or indirectly by any actual or alleged spill, discharge,
emission, dispersal, “seepage”, “leakage”, migration, release or escape of "pollutants”, nor the cost or expense
of any resulting "clean up", except as provided under Part | — 5.T. Pollutant Cleanup and Removal.

“Terrorism”

This form does not insure any loss or damage caused directly or indirectly, in whole or in part, by "terrorism"
or by any activity or decision of a government agency or other entity to prevent, respond to or terminate
“terrorism” regardless of any other cause or event that contributes concurrently or in any sequence to the loss
or damage, but “you” are still insured for ensuing loss or damage which results directly from fire or explosion.

War

This form does not insure any loss or damage caused directly or indirectly by war, invasion, act of foreign
enemy, hostilities (whether war be declared or not), civil war, rebellion, revolution, insurrection or military power.
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DEFINITIONS

“Actual Cash Value” means the cost of replacement of the property lost or damaged less any depreciation,
and in determining depreciation, “we” will consider the condition immediately before the loss or damage, the
resale value, the upkeep, condition and maintenance of such property and the normal life expectancy.

“Barn” means a “farm building” originally designed and built to house “livestock” and/or “farm produce”,
regardless of its present use.

“Business” means any full time or part time pursuit undertaken for financial gain including a trade, profession,
job or occupation.

“Clean up” means expenses for the removal or neutralization of “pollutants”

“Climate Controlled Unit” means “farm equipment” used for refrigerating, cooling, humidifying, dehumidifying,
heating or for generating or converting power.

“Data” means representations of information or concepts, in any form.

“Data Problem” means:
1. erasure, destruction, corruption, misappropriation or misinterpretation of “data”;
2. errorin creating, amending, entering, deleting, or using “data”, or

3. inability to receive, transmit, or use “data”, or damage to electronic data processing equipment or other
related component, system, process, device or cloud storage.

“Declaration Page” means the section of “your” insurance policy containing the basic information such as
“your” name and address, the description and location of the insured property, the policy term, the amount of
coverage, “Loss Limit of Insurance” and premium amounts.

“Dispensable loads” means cargo configured to be dispensed from an “Unmanned Air Vehicle System” while
in flight.

“Domestic Fuel Tank” means a permanently installed, above-ground “domestic fuel tank(s)” that is a part of
a heating unit for an insured “dwelling” or for an insured detached structure(s) occupied by “you” for “your”
personal use. The “domestic fuel tank” includes equipment, apparatus or piping which forms part of the
permanent “domestic fuel tank” installation. A permanently installed “domestic fuel tank(s)” located in the
basement of an insured “dwelling” or an insured detached private structure(s) is to be deemed to be above-
ground.

“Dwelling” means the building occupied by “you” as a private residence only.

“Earthquake” means snow slide, ice slide, landslide or other earth movements occurring concurrently with and
directly resulting from an “earthquake” shock.

“Exterior Wiring Systems” means all utility poles and includes attached lighting, electrical equipment and
wiring which is owned by “you” and located on “your” “premises”.

“Farm” means an area of land and “farm buildings” used for the growing of crops and/or raising of animals.

“Farm Building(s)” means “barns”, implements sheds, storage buildings, private workshops, silos and “grain”
bins that are owned by “you” which are designed and built for the storage or housing of “farm produce” and/or
“livestock” or “farm machinery” including additions, extensions or lean-tos in contact with the “farm building”.
“Farm building” also includes materials and supplies on “premises” intended for use in construction, alteration,
repair, service or maintenance of a “farm building” and fixtures attached to the “farm building” including
ventilation fans, stabling, stalls, pens, and lighting.
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“Farm Building Contents” means contents usual to a farming operation including but not limited to,
computer/robotic equipment, electronic “data” equipment, milk coolers, milking equipment, stable cleaners,
weigh scales, feeding equipment, watering equipment, heaters, silo unloaders, “exterior wiring systems”, or
farm fences, whether or not attached to any “farm building” or structure.

“Farm Machinery” means all mobile machinery, “farm tools”, equipment and implements used in the “farm”
operation, only while in use for agricultural purposes, which are not fixed to any “farm building” or the ground.
“Farm machinery” does not include vehicles subject to registration under any government authority.

“Farm Tools” means any device, apparatus or instrument which is independent of any other apparatus and is
used on its own for machinery or “farm building” repair, construction or maintenance usual to a “farm” operation
and not used for any “business”.

“Farm Produce” means all harvested agricultural products of the soil including but not limited to, milk, eggs,
fruit, “grain:” vegetables, “feed”, fodder, hay, fertilizer, “farm” chemicals, herbicides, pesticides, straw, or silage.
“Farm produce” does not include tobacco, lumber, and unharvested crops.

“Feed” means any ground “feed”, manufactured and compounded stock foods and commercial “feed”.

“Flood” includes, but is not limited to waves, tides, tidal waves, the overflow of any body of water, whether
natural or man-made, breakage or overflow of man-made dikes, flood walls, levees or similar water control
measures.

“Fungi” includes, but is not limited to, any form or type of mould, yeast, mushroom or mildew whether or not
allergenic, pathogenic or toxigenic, and any substance, vapour or gas produced by, emitted from or arising out
of any “fungi” or “spores” or resultant mycotoxins, allergens or pathogens.

“Grain” includes swathed “grain”, seed, and swathed seed crops.

“Green Certified” means products, materials or modes of construction that are Energy Star or Canada Green
Building Council/LEED Canada rated or accredited.

“Leakage” means the accidental entry, escape or release of water or other fluid through a gap, flaw or other
opening.

“Livestock” includes, but is not limited to, “livestock” such as poultry, swine, sheep, goats, cattle, horses kept
for use in “your” farming operation.

“Loss Limit of Insurance” means the most “we” will pay in any one occurrence from any loss, casualty or
disaster all combined from this policy.

“Premises” means “farm buildings” declared on the “Statement of Values” including the land immediately
surrounding and belonging to it.

“Pollutants” means any solid, liquid, gaseous or thermal irritant, or contaminants including odour, vapour,
fumes, acids, alkalis, chemicals and waste. Waste includes materials to be recycled, reconditioned or reclaimed.
“Pollutants” do not mean fuel oil that is contained in a “domestic fuel tank”, apparatus or pipes used to heat
“your” “dwelling”.

“Replacement Cost” means the cost of replacing, repairing, constructing or reconstructing (whichever is the
least) the property on the same site with new property of like kind and quality and for like occupancy without
deduction for depreciation.

“Seepage” means the slow movement or oozing of water or other fluid through small openings, cracks or pores.
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“Spore(s)” includes, but is not limited to, any reproductive particle or microscopic fragments produced by,
emitted from or arising out of any “fungi”.

“Spouse(s)” means either of two persons who are:
1.married to each other or who have together entered into a marriage that is voidable or void; or

2.living together in a conjugal relationship outside marriage and have so lived together continuously for a period
of three years or, if they are the natural or adoptive parents of a child, for a period of one year; or

3.considered “spouses” under the Family Law Act, or its equivalent, in the jurisdiction in which the policy was
issued.

“Student” means any “student” insured by this policy, who is temporarily living away from home for the
purposes of attending a school, college or university. The “student” must be a dependent of “you” or “your”
“spouse” for support and maintenance in order for coverage on this form to extend to him/her.

“Statement of Values” means a declaration of the value of each item of property held at each location to be
insured, which is filed with “us” and forms part of this policy.

“Tenant Improvements” means building improvements, alterations, and betterments made at “your” expense
to a “barn” or “farm building” occupied by “you” and which are not otherwise insured, provided that “you” are
not the owner of such “barn” or “farm building”. If “you” purchased the use interest in “tenants improvements”
made by a previous tenant, this definition applies as though such “tenant improvements” had been made at
“your” expense.

“Terrorism” means an ideologically motivated unlawful act or acts, including but not limited to the use of
violence or force or threat of violence or force, committed by or on behalf of any group(s), organization(s), or
government(s) for the purpose of influencing any government and/or instilling fear in the public or a section of
the public.

“Unmanned Air Vehicle System” means a power-driven aircraft that is operated without a flight crew member
onboard, with its flight controlled either autonomously by onboard computers or by the remote control of an
operator. This includes the airframe, motor, propellers, rotors, battery, spare parts, vehicle navigation system
or flight controller, and ground control systems.

“Vacant” means the occupant(s) has/have moved out with no intent to return, regardless of the presence of
furnishings or contents.

“Water main” means a pipe forming part of a public water distribution system, which conveys consumable
water but not waste water.

“We” “our” or “us” means the Company or Insurer providing this insurance.

“Working Farm Dog” means any breed of dog specifically purchased, trained, able and being used for herding
“farm” “livestock”.

“You” or “your” means the person(s) named as insured on the “Declaration Page” and, while living in the
same household, his or her “spouse”, and the relatives of either or any person under the age of 21 years in their
care. This also includes any “student” insured by this policy, who is temporarily living away from home for the
purpose of attending a school, college or university.

“You” and “your” also includes a corporation if such entity is shown on the “Declaration Page” of this policy.
Only the person or entity named on the “Declaration Page” may take legal action against “us”.
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PART |

FARM BUILDINGS AND CONTENTS AND PRODUCE FORM

1. PROPERTY INSURED

This form insures property as outlined below described in the “Statement of Values” filed with “us”. Only
items declared on the “Statement of Values” filed with “us” are insured:

A. “Farm buildings” and structures owned or leased by “you”, including “tenant improvements” at locations
shown in the “Statement of Values” filed with “us”;

B. “Farm building contents” owned by “you” or for which “you” are legally liable and ordinarily contained in
“farm buildings” or structures;

C. “Farm produce”, “feed”, owned by “you” while located anywhere in Canada. Fertilizer, herbicides,
pesticides and other “farm” chemicals but only while stored within a fully enclosed “farm building” or
storage tanks or while in transit anywhere in Canada;

D. “Grain” anywhere in Canada but excluding “grain” in any commercial grain elevator.

2. PERILS INSURED

“You” are insured against All Risks of direct physical loss of or damage to the property insured subject to
the exclusions and conditions in this form.

If the “Statement of Values” shows Named Perils or NP as being applicable to any item, then the item(s) is
insured against direct physical loss or damage caused by:

A. Fire;

B. Explosion: This peril does not include loss or damage caused by explosion of steam pressure vessels
when their normal internal working pressure exceeds 103 kilopascals (15 pounds per square inch)
above atmospheric pressure;

C. Smoke: including loss from smoke due to the sudden, unusual and faulty operation of any heating unit;
except loss or damage by smoke from any industrial or agricultural smudging operations, woodstove
or any intentional fire set by “you” is excluded;

D. Falling Object: This peril means an object which strikes the exterior of a “farm building” but not objects
which strike the “farm building” because of snow slide, ice slide, landslide or any other earth movement;

E. Impact by Aircraft, Spacecraft or Land Vehicle: aircraft and spacecraft includes articles dropped from
these vehicles. There is no liability due to cumulative damage or for loss or damage:

a. caused by land vehicles belonging to “you” or under the control of “you” or any of ‘your”
employees;
b. to aircraft, spacecraft or land vehicles causing the loss;
c. caused by any aircraft or spacecraft when being taxied or moved inside or outside of any “farm
building”;
F. Lightning;

G. Riot: includes open assemblies of strikers inside or outside the “premises” who have quitted work and
of locked-out employees or a civil commotion;
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Vandalism or Malicious Acts: This peril does not include loss or damage:

a. occurring while the “farm building” insured is “vacant” or under construction, even if permission
for vacancy or construction has been given by “us”; or

b. caused by “you”, members of “your” household or “your” employees; or
c. to glass which forms part of the “farm building”; or
d. caused by theft or attempted theft;

Leakage from Fire Protective Equipment: means the leakage or discharge of water or other substance
from within the equipment used for fire protection purposes for the “premises” described in the
“Declaration Page” or for adjoining premises and loss or damage caused by the fall or breakage or
freezing of such equipment;

Windstorm or Hail: this peril does not include loss or damage to insured property or to the interior of
an insured “farm building” caused by windstorm, hail or coincidental rain damage, unless the storm first
creates an opening in the “farm building”. This peril does not include damage:

a. “farm produce” stored in the open;

b. due to weight or pressure of ice or snow, waves, “floods”, land subsidence, whether driven by
wind or not.

3. PROPERTY EXCLUDED OR LIMITED
This form does not insure loss of or damage to:

A.

Sewers, sumps, septic systems, drains or “water mains” or water lines, except for the portion which is
located within the confines of “farm buildings” insured by this form, but this exclusion does not apply to
loss or damage caused directly by a Named Perils as defined and limited in this form;

Property at locations which to “your” knowledge are “vacant”, shut-down or unoccupied for more than
thirty (30) consecutive days. However, “farm buildings” which are in a seasonal state of vacancy due
to normal farming operations are not considered “vacant”, shut-down or unoccupied;

Any “farm building” or mobile home used in whole or in part for habitational purposes;

Any property separately described and specifically insured in whole or in part by this or any other
insurance policy;

“Livestock”, animals, fish, birds and bees;

Automobiles, motorcycles, vehicles licensed for road use or any vehicle subject to motor vehicle
registration, trailers, watercraft and their motors and equipment, snow vehicles, all-terrain vehicles,
“farm machinery”, field equipment or appurtenances of any of the foregoing and aircraft, except
“‘unmanned air vehicle systems” not carrying a “dispensable load” as coverage provided under Part | -
Item 5. AA. repair parts are not excluded,;

Standing crop, field crops, growing crops, swathed “grain” and seed crops, except as provided under
Partl - ltem 5. Z,;

Liquefied petroleum gas, gasoline, ethanol, benzene and naphtha, except as provided under Part | -
ltem 5. M,;

Money, bullion, platinum, gold, silver and other precious metals and alloys, securities, stamps, tickets,
tokens, evidence of debt or title;

Property insured under the terms of any marine Insurance and property while waterborne, except while
on a regular scheduled ferry or railway car transfer in connection with land transportation;

Property illegally acquired, kept, stored, or transported; property seized or confiscated for breach of
any law or by order of any public authority;
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L. Electrical devices, appliances or wiring caused by artificially generated electrical currents, including
arcing, but this exclusion does not apply to loss or damage from any ensuing fire or explosion as defined
and limited to Part | - Named Perils A., and B.;

M. (1) Any pressure vessel having normal internal working pressure greater than 103 kilopascals (15
pounds per square inch) above atmospheric pressure;

(2) Any boiler, including the piping and equipment connected thereto, which contains steam or water
pressure (except tanks having an internal diameter of 610 millimetres (24 inches) or less for storage
of hot water for domestic use); caused directly or indirectly by explosion, rupture, bursting, cracking,
burning out of such property while connected ready for use, but this exclusion does not apply to:

(a) manually portable gas cylinders;
(b) explosion of natural, coal or manufactured gas;

(c) explosion of gas or unconsumed fuel within a furnace or within the gas passages therefrom to
the atmosphere;

N. Property sold by “you” under conditional sale, installment payment or other deferred payment plan all
from the time of leaving “your” custody;

Corrals and fencing, except as provided by Part | - ltem 5. R. Outdoor Property (4) of this form;

P. “Grain” while undergoing any process involving the application of heat, where the loss is caused by
such application, unless fire ensues then coverage is provided for loss or damage caused by fire;

Q. Glass breakage to “farm buildings” under construction, or to glass contained in “farm buildings” under
construction;

R. Property while undergoing any process or while being worked on, where the loss or damage results
from such process or work, but resulting damage to other property is insured. In no event is there any
coverage for the cost of making good faulty material or workmanship;

S. Loss or damage to property used in whole or in part for the cultivation, harvesting, processing, growing,
manufacture, distribution, storage or sale of marijuana or any product derived from or containing
marijuana or any other substance or drug falling within Schedule (Section 2) of the Controlled Drugs
and Substances Act and/or Narcotic Control Regulations;

T. “Data”

(1) “Data” except where specified coverage is provided for Accounts Receivable, Valuable Papers or
Electronic Data Processing (EDP) Equipment and Media, all as defined in this form;

(2) This form does not insure loss or damage caused directly or indirectly by “data problem” regardless
of any other cause or event that contributes concurrently or in any sequence to such loss or
damage. However:

(a) if loss or damage caused by a “data problem” results in the occurrence of further loss of or
damage to property insured that is directly caused by fire, explosion, smoke,” leakage” from
fire protective equipment, all as described in Part | - Named Perils, this exclusion T. (2) shall
not apply to such resulting loss or damage;

(b) if a “data problem” to Accounts Receivable, Valuable Papers or Electronic Data Processing
(EDP) Equipment or Media is the direct result of fire, explosion, smoke or “leakage” from fire
protective equipment all as defined in this form, Part T. (2) of this exclusion shall not apply:

The following exclusion is removed from the form: disturbance or erasure of electronic recordings by
electronic or magnetic injury, except as provided by Part | - ltem 5.G. of this form.

Special Basis of Settlement:
Records, except to the extent provided by Part | - Item 5. A. and Item 5. BB. of this form, “our” liability
for loss or damage to:

(1) Books of account, drawings, card index systems and other records, other than as described in (2)
below, shall not exceed the cost of blank books, blank pages or other materials, plus the cost of
labour for actually transcribing or copying said records;
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(2) Media, “data” storage devices, cloud storage and program devices for electronic electro-
mechanical data processing, or for electronically controlled equipment, notwithstanding “data” is
not insured, shall not exceed the cost of reproducing such media, “data” storage devices, cloud
storage and program devices from duplicates or from original of the previous generation of the
media, but no liability is assumed for the cost of gathering or assembling information or “data” for
such reproduction.

4. PERILS EXCLUDED
This form does not cover any loss or damage resulting from, contributed to or caused directly or indirectly:

A. By “earthquake”, except for ensuing loss or damage which results directly from fire, explosion, smoke,
or “leakage” of fire protective equipment;

B. By “flood”;

(1) By “seepage”, “leakage” or influx of water derived from natural or manmade sources through
basement walls, doors, windows or other openings, foundations, basement floors or sidewalks,
side lights, or by the backing up of sewers, sumps, pits and drains, unless concurrently and directly
caused by a peril not otherwise excluded under this form;

(2) By the entrance of water, rain, sleet or snow through doors, windows, roofs, skylights or other
openings, unless through an aperture concurrently and directly caused by a peril not otherwise
excluded under this form, or unless caused by the escape of water from a public “water main”,
swimming pool or its attached equipment;

D. By centrifugal force, mechanical or electrical or electronic breakdown or derangement in or on the
“‘premises”, unless fire ensues and then only for the loss or damage caused directly by such ensuing
fire;

E. By dampness or dryness of atmosphere, changes in temperature, freezing (except with respect to
insured water pipes), heating, shrinkage, evaporation, loss of weight, “leakage” of contents, exposure
to light, contamination, pollution, change in colour or texture or finish, rust, corrosion, marring,
scratching or crushing, but this exclusion does not apply to loss or damage caused directly by rupture
of pipes or breakage of apparatus, theft or attempt thereof or accident to transporting conveyance
provided such perils are not otherwise excluded under this form;

By smoke from agricultural smudging or industrial operations;

By birds, rodents, insects or vermin;

I o’

By delay, loss of market or loss of use or occupancy;

Resulting from any willful, intentional, fraudulent or criminal act(s) by “you”, or any other person at “your”
direction;

J. To “farm buildings” and structures by:

(1) Snow slide, landslide, subsidence or any other earth movement, except for ensuing loss or damage
which results directly from fire, explosion, smoke or “leakage” from fire protective equipment, as
defined and limited to Part | - Named Perils A., B., C., and I. of this form;

(2) Explosion (except with respect to explosion of natural, coal or manufactured gas), collapse, rupture,
bursting, cracking, burning out or bulging of the following property owned, operated or controlled
by “you”, unless fire ensues and then only for the loss or damage caused directly by such ensuing
fire:

(a) the portions containing steam or water under pressure of all boilers generating steam or water
under pressure;

(b) piping and apparatus or parts normally containing steam or water under steam pressure from
an external source and while under such pressure;
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(c) other vessels, apparatus and pipes in connection therewith while under pressure or while in
use or in operation provided their maximum normal internal working pressure exceeds 103
kilopascals (15 pounds per square inch) above atmospheric pressure but this exclusion does
not apply to loss or damage resulting directly from the explosion of manually portable gas
cylinders or of tanks having an internal diameter of 610 millimetres (24 inches) or less used for
the heating and storage of hot water for domestic use;

(d) moving or rotating machinery or parts thereof;
(e) any vessels, apparatus and pipes connected therewith while undergoing any pressure test;
() ogas turbines or generators;

(3) Settling, expansion, contraction, moving, shifting, or cracking unless concurrently and directly
caused by a peril not otherwise excluded;

K. Wear and tear, deterioration, latent defect, inherent vice, the cost of making good faulty or improper
material, faulty or improper workmanship, faulty or improper design;

L. Mysterious disappearance or shortage discovered on taking inventory;

M. Loss or damage sustained to “farm building contents” while actually being worked on and resulting from
or caused by any repairing, adjusting or servicing of equipment and/or contents, unless fire ensues and
then only loss or damage caused directly by such ensuing fire is covered;

N. Disturbance or erasure of electronic recordings, by electronic or magnetic injury except loss or damage
caused directly by lightning as provided by this form;

O. Resulting from misappropriation, secretion, conversion, infidelity, or any dishonest or fraudulent act on
“your” part or by any other party having an interest in the insured property, “your” employees or agents,
or any person(s) to whom the property may be entrusted (bailees for hire excepted);

P. Caused by buildup or accumulation of smoke, unless such damage is sudden and accidental;

Occurring to “farm buildings” and structures insured by this form which have, to “your” knowledge, been
unoccupied, “vacant”, or shut-down for more than thirty (30) consecutive days (nhormal “farm” seasonal
occupancy excepted);

R. To “farm produce” and “grain” due to rot or spoilage, unless concurrent with insured damage to a “farm
building” which contains such “farm produce” or “grain”.

5. EXTENSIONS OF COVERAGE

The limits specified for the following Extensions of Coverage apply as an additional amount of insurance
over and above the limits shown on the “Statement of Values” for this policy but in no event shall these
limits increase the “Loss Limit of Insurance”, as described in this form, and shown in the “Declarations
Page” of this policy.

The amount recoverable under any Extension of Coverage in this form shall apply only as excess insurance
over any coverage in this or any other form or endorsement made a part of this policy.

A. Accounts Receivable:

This insurance is extended to apply to “your” loss of Accounts Receivable which becomes uncollectable
because of loss or damage to records of the Accounts Receivable on or within 100 feet of the
“premises” described in the “Statement of Values” filed with “us” caused by or resulting from an insured
peril.

Records of the Accounts Receivable are any printed, written or recorded records detailing the Accounts
Receivable, including such records which have been converted to a form useable in “your” data
processing operations. Accounts Receivables include records of work in progress and unbilled
disbursements.

The most “we” will pay in any one occurrence under this Extension of Coverage is $50,000 or as
otherwise indicated on the “Statement of Values” filed with “us” or as provided by an endorsement
attached to and forming part of this policy.
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B. Automatic Coverage:

$500,000 on “farm buildings”;
$100,000 on “farm Building contents”

acquired by “you” during the policy term and this limit of liability attaches at the time of such acquisition
and extends for 90 days or until endorsed on whichever occurs first. “You” agree to keep an accurate
record of acquisition date, description and value of each item so covered and to pay additional premium
as calculated by “us”.

C. Building By-Laws:

The following extension is subject to all the terms and conditions of this form except as specifically
modified in this extension and applies to “farm buildings” insured by this form.

The most “we” will pay under this extension is $25,000.

The coverage provided by this extension shall apply only as a result of a peril insured to indemnify “you”
for:

(1) loss occasioned by the demolition of any undamaged portion of the “farm buildings” or structures,
or

(2) cost of demolishing and clearing the site of any undamaged portion of the “farm buildings” or
structures, or

(3) any increase in the cost of repairing, replacing, constructing or reconstructing the “farm buildings”
or structures on the same site or on an adjacent site, of like height, floor area and style, and for like
occupancy arising from the enforcement of the minimum requirements of any by-law, regulation, or
ordinance of law which regulates zoning or the demolition, repair or construction of damaged “farm
buildings” or structures; and is in force at the time of such loss or damage.

“We” shall not be liable under this extension for losses occasioned by the enforcement of any by-
law, ordinance or law which prohibits “you” from rebuilding or repairing on the same site or an
adjacent site or prohibits continuance of like occupancy.

D. Consequential Loss:

“We” will pay up to $25,000, subject to the deductible as described in this form, for loss, destruction or
damage to property on the “premises”, described on the “Statement of Values” filed with “us”, due to
change in temperature resulting from damage caused by:

(1) the perils insured against in Part | of this form;
(2) mechanical breakdown of a “climate controlled unit”;
(3) the accidental interruption of electrical power to a “climate controlled unit”;

(4) damage to off-premises public utility plants, transformers, switching stations, substations, or
pumping stations, including above ground or underground transmission lines and pipes, furnishing
heat, light, water, power or gas to “your” “premises”, provided the property damaged is located
within 100 kilometres of “your” “premises”.

“We” shall not be liable for loss or damage:

(1) due to inherent vice, ordinary wear and tear, or natural spoilage;

(2) due to spoilage as a result of manual disconnection of the power supply;

(3) resulting from any process or refinishing, renovation or repairing of the “climate controlled unit”;
(4) resulting from “your” failure to use all reasonable means to save and protect the property insured;
(5) resulting from contamination of milk and/or spoilage of milk;

" o«

(6) to contents of food freezer(s) located on “your” “premises”;

(7) to “livestock” from change in temperature or heat prostration.
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E. Conviction Reward:

“We” will pay up to $5,000 in any one occurrence for information that leads to the arrest and conviction
of any individual(s) committing or trying to commit any illegal act related to a peril insured by this form
to property insured by this policy. Any such reward will be handled and administered by the authorities
with jurisdiction in the matter.

F. Debris Removal:

The following Extension of Coverage shall not increase the amounts of insurance applying under this
form:

(1) Debris Removal: “we” will indemnify “you” for expenses incurred in the removal from the “premises”
of debris of the property insured, occasioned by loss or damage to such property, for which loss or
damage is covered under this form. The amount payable under this extension shall not exceed 25%
of the total amount payable for the direct physical loss to property insured;

(2) Removal of Windstorm Debris: “we” will indemnify “you” for expenses incurred in the removal of
debris or other property which is not insured by this form but which has been blown by windstorm
onto a location specified by this policy.

Extensions of Coverage (1) and (2) do not apply to costs or expenses:

(1) to “clean up” “pollutants” from land or water; or

(2) for testing, monitoring, evaluating, assessing of an actual, alleged, potential or threatened spill,
discharge, emission, dispersal, “seepage”, “leakage”, migration, release or escape of “pollutants”.

If the total amount for both loss to property and debris removal expense exceeds the amount of insurance
applying to the property, an additional amount of insurance, up to 15% of the limit of liability for such
property will apply to the amount of debris removal expense, but in no event exceed the “Loss Limit of
Insurance” shown in the “Declarations Page” of this policy.

G. Electronic Data Processing (EDP) Equipment, “Data” and Media:
This form insures, subject to all terms and conditions, for not more than the following amounts;
(1) $25,000 on electronic data processing and word processing equipment including their component

parts, newly acquired equipment, and similar property of others, for which “you” are legally liable,
while such property is anywhere in Canada including while in transit within Canada;

(2) $10,000 on electronic “data” and media, including newly acquired electronic “data” and media, and
similar property of others for which “you” are legally liable, while such property is at a location
described in the “Declaration Page”, at any temporary or newly acquired location or in transit, in
Canada or the continental United States.

This extension does not insure loss or damage caused directly or indirectly by:
(1) wear and tear or gradual deterioration, however, to the extent otherwise insured and not otherwise
excluded under this extension, resultant damage is insured,;

(2) any dishonest or criminal act on the part of “you” or any other party or interest, employees or agents
of “you”, or any person to whom the property may be entrusted (bailees for hire excepted), but this
exclusion does not apply to physical damage, caused directly by employees of “you”, which results
from a peril otherwise insured and not otherwise excluded under this extension;

(3) delay, loss of market, or loss of “farm” or other income;

(4) war, invasion, act of foreign enemy, hostilities (whether war be declared or not), civil war, rebellion,
revolution, insurrection or military power;

(5) any nuclear incident as defined in the Nuclear Liability Act, or any other nuclear liability act, law or
statute, or any law amendatory thereof, nuclear explosion or contamination by radioactive material;

(6) programming errors or faulty machine instructions;

(7) interference by strikers or other persons with repairs to damaged property, or with resumption of
normal “business” operations;
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(8) the suspension, lapse or cancellation of any lease, license, contract or order;

For the purposes of this extension, in addition to the deductible provisions outlined in this form, $1,000
minimum deductible applies in respect of “breakdown” coverage, in any one occurrence.

“Breakdown” coverage includes mechanical failure, faulty construction, or error in design of the property
insured; short circuit, blow-out or other electrical or magnetic disturbance, other than lightning, within
electric or electronic equipment, apparatus, or devices; any repairing, servicing or processing operation;
damage to “data” or media when data processing equipment or word processing equipment breaks
down or malfunctions while “data” or media is being run through the system.

H. Environmental Upgrade:
(1) Insured Property:
“We” agree to extend the insurance provided by “farm building” and “farm building contents” to
apply to loss or damage of “your” property at “your” “premises”, that is insured on a “replacement
cost” basis of settlement, caused directly by an insured peril to:

(a) any increase cost in the “replacement cost” that is “green certified”;

(b) any additional fees incurred by “you” for a professional Certified by Canada Green
Building/LEED Canada, to participate in the design and construction, repairing or rebuilding of
physically damaged property as “green certified”;

(c) any additional cost incurred by “you” for certification or re-certification of the repaired or
replaced insured property as “green certified”.

(2) Provisions:
Settlement under this extension of coverage is subject to the following provisions:

(a) replacement under the terms of this extension of coverage is at “your” option;
(b) replacement will be effected by “you” with due diligence and dispatch;

(c) settlement will be made only when replacement has been effected by “you” and in no event will
it exceed the amount actually and necessarily expended.

Failing compliance by “you” with any of the provisions above, settlement will be made as if this extension
of coverage has not been in effect.

(3) Limit of Liability:
The most “we” will pay under this extension of coverage in any one policy year is $50,000.

I. Extra Expense — Nutrient Management Plan:

This extension provides up to $10,000 aggregate in any one policy year for costs incurred by “you” to
prepare and file an Environmental Farm Plan and/or Nutrient Management Plan, subsequent to the
total loss of a “farm building” insured by this form from a peril insured against.

J. “Farm Buildings” and Additions in the Course of Construction:

This form insures “farm buildings” and additions in the course of construction, including materials and
supplies, at the “premises” for not more than $100,000 (or any other limit shown on the “Statement of
Values” filed with “us” and forming part of this policy). This limit of liability attaches at the time
construction begins and extends for 90 days or until endorsed on whichever occurs first. “You” agree
to keep an accurate record of the date of commencement of construction, description and value of each
item so covered and to pay additional premium as calculated by “us”.

K. “Farm Tools” or Equipment:
“We” will pay up to $25,000 against losses covered by this form while the “farm tools” or equipment are
on the insured “premises”. “We” will pay up to $5,000 for “farm tools” and equipment while in transit and
or at temporary locations anywhere in Canada against losses covered by this form. The most “we” will
pay under this extension for any one item, pair or set of “farm tools” or equipment is $2,000.
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L. Fire Department Service Charges:

This form insures, subject to all terms and conditions for not more than $100,000 in any one occurrence,
“your” liability assumed by contract, by-law or agreement prior to loss or damage, or is required by local
ordinance, for fire department charges incurred when the fire department is called to save or protect
property insured under Part I, Part Il or Part Ill of this form from fire or another insured peril. This
extension of coverage only provides reimbursement to “you” for service charges “you” are liable for and
which “you” have received directly from “your” municipal fire department; “your” municipal police
department; or a neighbouring municipality’s fire or police department for which there is an inter-
municipal agreement.

M. Fuel Tanks and/or Fuel:
“We” will pay up to $10,000 to cover fuel tanks and/or fuel on “your” “premises” for loss or damage from
the perils insured against by this form. Theft of fuel applies only if the fuel tank(s) is locked and there
must be visible signs of forced entry to the fuel tank(s) for this extension to apply.

N. Good Neighbour Cargo:

“We” will pay up to $25,000 in respect of any one loss for “grain”, “farm produce” and “livestock” owned
by others, while in “your” care, custody and control in transit against losses covered by this form,
including loading and unloading.

O. Hay, “Feed” and Bedding:
“We” will pay up to $25,000 against losses covered by this form for hay, “feed” and bedding.

P. Master Key:

“We” will pay up to $10,000 in any one occurrence for the cost of replacing or re-adjusting locks to a
master key that controls all doors at the location(s) shown on the “Statement of Values”.

Q. Mortgage Rate Protector:

If loss or damage insured under this form renders “your” “farm building” a total loss and “your” mortgagor
calls in the original mortgage and “you” have to arrange a new mortgage with a higher rate of interest,
“‘we” will pay:

(1) the legal fees “you” incur to obtain a new mortgage, but “we” will not pay for other costs such as
judgments or service charges;

(2) the additional cost of repayment on the balance of “your” outstanding mortgage amount, calculated
as the difference in interest between the old and the new payment amounts each month until:

(a) the maturity date of the original mortgage agreement, or
(b) “you” relinquish title to or interest in “your” “farm building”, or
(c) a maximum of two years.

“We” will pay the lessor of (2) (a), (b) or (c).
“We” do not cover any expense if the new mortgage does not have the same terms and conditions,

other than interest rate, as the original mortgage agreement.

This coverage is not subject to a deductible.

R. Outdoor Property:

“We” agree to extend the insurance provided by “farm buildings” and “farm building contents” to “your”
outdoor:

(1) radio, television, satellite, dish-type or other antennae and their masts;
(2) towers and lead-in wiring;

(3) utility and hydro poles and transmission lines, “exterior wiring systems”, including underground
transmission lines and pipes on “your” “premises” furnishing heat, light, power or gas to “your”
“premises”;
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(4) fences, corrals; and solar energy equipment, including all owned panels, mounting equipment and
photovoltaic cells that form part of a solar energy installation located on “your” “premises”;

The most “we” will pay under this extension of coverage is $25,000, or as otherwise indicated on the
“Statement of Values” filed with “us” and forming part of this policy.

S. Personal Effects:
This insurance is extended to apply to loss or damage to personal effects owned by “you”, or “your”
officers, directors, partners or employees while such property is at “your” “premises”.

The most “we” will pay for loss or damage at “your” “premises” in any one policy year is $25,000 or as
otherwise indicated on the “Statement of Values” filed with “us” and forming part of this policy.

The most “we” will pay in respect of property of any one officer, director, partner or employee is $2,500
in any one occurrence.

“We” will not cover any loss or damage to personal effects that is covered by any other insurance, even
if “you” or the owner of the personal effects cannot collect under that insurance for any reason.

T. Pollutant “Clean Up” and Removal:

This form insures, subject to all its terms and conditions, for not more than $50,000 in any one
occurrence and in the aggregate, the expense incurred to extract "pollutant” from land or water at “your”
“premises”, if the release, discharge or dispersal of the "pollutants” is the result of a peril insured against
under this form.

U. Professional Fees:

This form insures, subject to all its terms and provisions for not more than $25,000, or as otherwise
indicated on the “Statement of Values” filed with “us” and forming part of this policy , the reasonable
expenses incurred by “you” or reasonable fees payable to “your” auditors, accountants, lawyers,
architects, engineers, or other consultants, except public adjusters for production particulars or details
or other proofs, information or evidence as may be required by “you” for the purpose of investigating or
verifying any claim under Part |, 1l or Ill of this form.

V. Property Elsewhere:

“We” will pay up to $25,000 in respect of any one loss for “farm building contents” temporarily at any
location in Canada, except while in transit. There shall be no coverage under this Extension of
Coverage at any location owned, rented or controlled in whole or in part by “you”.

W. Property in Transit:

“We” will pay up to $50,000 in respect of any one loss for “farm building contents”, “grain”, “farm”
produce” that “you” own while in transit against losses covered by this form.

X. Removal to Prevent Loss or Damage:
If any of the insured property is necessarily removed from the location(s) specified on the “Statement
of Values” of this policy to prevent loss, that part of insurance under this form that exceeds the amount
of “our” liability for any loss already incurred shall, for 14 days only, or for the unexpired term of this
policy if less than 14 days, insure the property removed and any property remaining at location(s)
specified in the proportion which the value of the property at each of the respective locations bears to
the value of the property in total.

Y. Sign:

“We” will pay up to $25,000 in any one occurrence for the physical loss of, or damage to, signs which
are owned by “you” or in “your” care, custody and control and for which “you” are legally liable.

Z. Standing or Swathed “Grain” and Swathed Seed Crops:

“We” will pay up to $500 per acre subject to an aggregate limit of $25,000 for any one policy period
against loss by fire only.
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AA. “Unmanned Air Vehicle System”:

“We” will pay up to $10,000 in respect of any one loss or damage to an “unmanned air vehicle system”
covered by this form on the insured “premises”.

BB. Valuable Papers:

The insurance provided by this form is extended to apply to the extra expense necessarily incurred in
the cost of compiling books of account, drawings, card index systems or other records, including film,
tape, disc, drum, cell or other magnetic recording or storage media for electronic data processing when
such property is lost or damaged by an insured peril as insured under this form. The most that “we” will
pay in any one occurrence under this Extension of Coverage is $50,000 or as otherwise indicated on
the “Statement of Values” filed with “us”.

6. PREMIUM ADJUSTMENT

This clause is applicable if a specific amount of insurance is shown in the "Declarations Page" for "farm
produce". If within six months after the expiry or anniversary date of each period of insurance, “you” file with
“us” a premium adjustment application form showing, for the said period, the actual cash value of the "farm
produce" insured on the last day of each month at each location as commented upon by “your” Accountant,
the actual premium for the said period shall then be calculated at the adjustment rate applying to each
location, as stated in the Declarations, for the average amount of the total values declared. If the premium
paid by “you” for such "farm produce" exceeds the actual premium thus calculated, “we” shall refund “you”
any excess paid, subject to a maximum refund of 50% of the premium paid. In the event of any monthly
declared values being in excess of the amount of insurance, the amount of the excess shall not be included
in the premium adjustment calculations.

7. CONDITIONS

A. PROPERTY PROTECTION SYSTEMS

It is agreed that “you” will notify “us” immediately of any interruption to, or flaw or defect, coming to “your”
knowledge of any:

1. sprinkler or any other fire extinguishing system;

2. fire detection system;

3. intrusion detection system;

and shall notify “us” of the cancellation or non-renewal of any contract which provides monitoring or
maintenance to any of these systems.

Fire protective equipment includes tanks, “water mains”, hydrants, valves and any other equipment,
whether used solely for fire protection or jointly for fire protection and other purposes, but does not include:

1. branch piping from a joint system where such branches are used entirely for purposes other than fire
protection;

2. any “water mains” or appurtenances located outside the described “premises” and forming part of a
public water distribution system;

any pond or reservoir in which water is contained by a dam.

B. BASIS OF SETTLEMENT

Unless otherwise indicated on the “Statement of Values” forming part of this policy, with respect to all insured
property, “we” shall not be liable for more than the “actual cash value” of the property at the time the loss or
damage occurs and the loss or damage shall be ascertained or estimated according to such “actual cash
value” with proper deduction for depreciation, however caused, and shall in no event exceed what it would
then cost to repair or replace with material of like kind and quality. “We” may repair any damage to the property
or replace lost or damaged property with other of like kind and quality.
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1. “Replacement Cost” (only where indicated on the “Statement of Values” forming part of this
policy):

(&) “We” agree to amend the Basis of Settlement from “actual cash value” to “replacement cost” but
only where indicated on the “Statement of Values” forming part of this policy subject to the following
provisions:

(1) replacement shall be effected by “you” with due diligence and dispatch;

(2) settlement on a “replacement cost” basis shall be made only when replacement has been
effected by “you” and in no event shall it exceed the amount actually and necessarily expended
for such replacement;

(3) any other insurance effected by “you” or on “your” behalf in respect of the perils insured against
by this policy on the property to which this provision is applicable shall also be on the basis of
“replacement cost” as defined herein;

(4) this provision applies separately to each item to which it is applicable;

(5) failing compliance by “you” with any of the foregoing provisions, settlement shall be made on
an “actual cash value” basis.

(b) In this provision:

(1) “replacement cost” means the cost of replacing, repairing, constructing or reconstructing
(whichever is the least) the property on the same site with new property of like kind and quality
and for like occupancy without deduction for depreciation;

(2) “replacement cost” includes repair, construction or reconstruction with new property of like kind
and quality and to perform the same use as the lost or damaged property.

(c) In the event that new property of like kind and quality is not obtainable, new property which is as
similar as possible to that lost or damaged and which is capable of performing the same function
shall be deemed to be new property of like kind and quality for the purpose of this provision.

(d) Exclusions: This provision does not apply to:

(1) stock, “livestock”, “farm produce”, “feed” or “grain”;
(2) patterns, dies, molds;

(3) paintings, etchings, pictures, tapestries, statuary, marble, bronzes, antique furniture or
equipment, rare books, silver, porcelain, glassware, bric-a-brac or other articles of art, rarity or
antiquity;

(4) manuscripts and records, meaning books of account, drawings, card index systems, and other
records, other recordings, media, “data” or data storage devices and program devices
for electronic or electro-magnetic data processing;

(5) any increase in the cost of replacement occasioned by a restriction, any prohibition of any by-
law, regulation, ordinance or law.

(e) Inflation protection coverage: It is agreed that:

(1) the amount of insurance applicable to “farm buildings” shall be increased during the policy
period by the proportion by which the latest published Statistics Canada Non-residential
Price Indexes has increased since the last premium due date;

(2) atthe renewal or anniversary date of this policy, the amount of insurance shall be increased
automatically in accordance with the latest published Statistics Canada Non-residential
Price Indexes and the applicable premium charged;

(3) if the amount of insurance applicable to “farm buildings” is changed at “your” request during
the policy period, the effective date of this provision is deemed to coincide with the effective
date of such change;

(4) if this form insures two or more items, the foregoing shall apply separately to each item to
which this provision applies.
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C. Rebuilding Clause — Deferred Payment Clause:
This clause is applicable only to a “farm building” or structure if Rebuilding Clause is indicated on the
“Statement of Values” forming part of this policy.

In the event of “farm buildings” insured under this form being damaged or destroyed, it is expressly
agreed between “you” and “us” that upon receipt of Proof(s) of Loss, “we” will make an initial payment
of 50% of the insurance payable on the “farm buildings” as determined by Part | - Item 7. B. Basis of
Settlement, subject to the following:

1. If “you” notify “us” at the time of delivery of “your” Proof(s) of Loss, of “your” intention to repair,
rebuild or replace the damaged “farm building(s) with a “farm building” of like use, and within
30 days following the initial payment, construction has been commenced, and “you” furnish
proof satisfactory to “us” within 12 months of the date of loss of the total amount “you” have
spent, “we” will pay the balance of “your” insured loss and any amount payable as a result of
the Margin Clause, not exceeding the “Loss Limit of Insurance” within 30 days of receiving
such evidence;

2. Failing compliance by “you” with the provisions of clauses (1). The initial payment shall be the
only payment under this form with respect to the loss.

D. Indemnity Agreement:

This provision is applicable to polyethylene, plastic film, fabric or other non-rigid “farm building” covering
or material.

In the event that any of the property insured be lost or damaged by the perils insured against under
Part | - Named Perils coverage; “we” will indemnify “you” against the direct loss so caused to an amount
not exceeding whichever is the least of:

1. the “actual cash value” of the property at the time of loss or damage;
2. ‘“your” interest in the damaged property;

3. the amount of insurance shown on the “Statement of Values” in respect of the property loss or
damaged.

Provided, however, that where the insurance applies to the property of more than one person or
interest, “our” total liability for loss sustained by all such persons and interests shall be limited in the
aggregate in the amount or amounts of insurance specified on the “Statement of Values”.

If two or more items are subject to this clause, it will apply separately to each item.

E. Dent Damage to “Farm Buildings”:
This provision is applicable only if Restriction for Dent Damage is indicated in the “Statement of Values”
filed with “us” and forming part of this policy. When the cause of loss or damage to insured “farm
buildings” is windstorm or hail, “we” will not pay for dent damage to metal roofs or siding unless the
metal is actually punctured by said windstorm or hail.

F. Roof Damage to “Farm Buildings”:
This provision is applicable only if Restriction for Roof Damage is indicated in the “Statement of Values”
filed with “us” and forming part of this policy. When the cause of loss to roof(s) of any kind is a result of
windstorm or hail, settlement will be based on “actual cash value” whether or not “replacement
cost” coverage would otherwise apply.

G. Windstorm/Hail Warranty:
This provision applies to “farm building(s)” indicated in the “Statement of Values” filed with “us” and
forming part of this policy that show Wind/Hail Warranty Applies. There is no coverage for such “farm
building(s)” for damage caused by the perils of windstorm or hail.
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PART II

MOBILE FARM MACHINERY & EQUIPMENT

If the “Statement of Values” shows an amount of insurance for mobile “farm machinery” & equipment, “we” will
provide the insurance described in this form subject to the terms and conditions set out.

1. PROPERTY INSURED:
Mobile “farm machinery” and equipment as described in the “Statement of Values” on file with “us”:

A. the property owned by “you”;

B. the property of others of a similar nature in “your” custody or control and for which “you” are legally
liable, anywhere within Canada and the Continental United States.

2. DEDUCTIBLE:

“We” are only liable for the amount by which the loss or damage caused by an insured peril exceeds the
amount shown as deductible on the “Statement of Values” filed with “us” and forming part of this policy.

3. PERILS INSURED:

All Risks of direct physical loss of or damage to the property insured subject to the exclusions and conditions
in this form.

4. PROPERTY EXCLUDED:
This form does not insure against loss or damage to:
A. Automobiles, motorcycles, vehicles licensed for road use or any vehicle subject to motor vehicle
registration, trailers, watercraft and their motors and equipment, snow vehicles, recreational vehicles,

aircraft, and their parts or similar equipment designed or licensed for highway use or any vehicle subject
to motor vehicle registration;

B. Portable sawmills or machinery/equipment used in logging or forestry operations and the equipment
and attachments of all of them, unless specifically listed and additional premium paid;

C. Any property while being used in any operation in a forest or bush but this exclusion shall not apply to
insured property being used by “you” on “your” own land for farming purposes;

Fixed machinery or other fixed property;

E. Property while waterborne, except while being transported on any regular ferry or in or on railway cars
or transfers in connection therewith. This form insures against direct physical loss or damage due to
the property caused by fire or the stranding, sinking or collision of the vessel, including general average
and salvage charges;

F. Tires or tubes unless the loss or damage is caused by fire, windstorm, vandalism or theft or is coincident
with other loss or damage insured by this form;

G. Any property illegally acquired, or kept, or any property lawfully seized or confiscated.

5. PERILS EXCLUDED:
This form does not insure against loss or damage by:

A. Latent defect, inherent vice, gradual deterioration or wear and tear;

B. Electrical disturbances to electrical devices of any kind (including wiring) due to electrical currents
artificially generated, unless fire or explosion ensues and then only for the loss or damage caused by
such ensuing fire or explosion, except as provided under Part Il - tem 8. Computer Breakdown — Mobile
“Farm Machinery”;

C. Sustained while the property insured is actually being worked on or repaired and directly resulting from
or caused by any repairing, adjusting or servicing of the property insured, unless fire or explosion
ensues and then only for the loss or damage caused by such ensuing fire or explosion;
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D. Corrosion, rust, dampness of atmosphere, freezing or extremes of temperature, wet or dry rot, “fungi”,
“spores” or contamination;

E. Misappropriation, secretion, conversion, infidelity or any dishonest act on the part of “you” or other party
of interest, “your” or their employees or agents or any person(s) to whom the property may be entrusted,
except bailees for hire;

F. Any mysterious disappearance or any loss or shortage disclosed on taking inventory;
Resulting from delay, loss of market or loss of use;

H. Explosion, rupture or bursting of steam boilers, steam pipes, steam turbines, steam engines or
flywheels, if any of the foregoing are owned, operated or controlled by “you”;

The weight of a load imposed on a machine exceeding the capacity for which such machine was
designed,

Mechanical breakdown, mechanical defect, scraping, scratching or marring;
Breaking or falling through ice;
Rodents, insects, birds, vermin or pests;

While in any race, speed test or tractor pull event;

zzr X«

“Data” except where specified coverage provided.

This does not insure loss or damage caused directly or indirectly by a “data problem” regardless of any
other cause or event that contributes concurrently or in any sequence to such loss or damage. However:

(1) if loss or damage caused by a “data problem” results in the occurrence of further loss or damage
to insured property that is directly caused by fire, explosion, smoke, “leakage” from fire protective
equipment, all as defined in Part | - Named Perils, this exclusion shall not apply to such resulting
loss or damage.

6. NEW ACQUISTIONS:

This form is extended to cover additional items of mobile “farm machinery” & equipment similar in nature to
property already insured by this form, which is “your” property and have been acquired subsequent to the
attachment date and during the term of this policy. In consideration of this provision, “you” agree to report
such additions to “us” within 90 days from the date acquired and to pay additional premium from the date
acquired as calculated by “us”. It is understood and agreed that this form shall cease to cover such
additional items acquired if they are not reported to “us” within the said 90-day period. Liability assumed by
“us” under this clause shall not increase the total amount of insurance provided under this form.

This coverage is subject to the mobile “farm machinery” & equipment deductible.

7. DAMAGE TO NON-OWNED MOBILE “FARM MACHINERY”:

At “your” option, “you” may apply up to $100,000 for loss or damage to non-owned mobile “farm machinery”
while in “your” care, custody or control and caused by a peril insured against in this form.

This coverage in no event shall increase the “Loss Limit of Insurance”, as described in this form, and shown
in the “Declarations Page” of this policy.

8. COMPUTER BREAKDOWN — MOBILE “FARM MACHINERY”:
This provision is only applicable to mobile “farm machinery” 15 years of age or less.

“We” will extend coverage to “your” mobile “farm machinery” to cover against direct physical loss or damage
to on-board computer equipment and components attached to and forming part of the insured mobile “farm
machinery” from mechanical breakdown, machinery breakdown, short circuit, burn out or other electrical
damage to computer modules, apparatus, devices or wiring, including errors in design or use of faulty
materials in the development, manufacture or installation of the computer equipment, provided such
installation has not been done by “you” or “your” employees.

Each claim for loss or damage under this provision is subject to the deductible for mobile “farm machinery”
shown in the “Statement of Values” filed with “us” and forming part of this policy, subject to a minimum
deductible of $1,000 per occurrence.
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TIRES AND TUBES PUNCTURE:

Coverage for loss or damage to tires or tubes as a result of a tire or tube puncture is extended up to $2,500
for any individual item of mobile “farm machinery”.

“Our” liability for loss or damage under this extension is limited to the lesser of:
A. The “actual cash value” of the property at the time of loss; or
B. The applicable limit of insurance.

No deductible is applicable to this extension of coverage.

10. BASIS OF LOSS SETTLEMENT:

11.

12.

“We” shall not be liable for more than the “actual cash value” of the mobile “farm machinery” at the time
loss or damage occurs and shall in no event exceed the cost to repair or replace the same with material of
like quality and value.

When Waiver of Depreciation is indicated on the “Statement of Values” filed with “us” and forming part of
this policy “we” agree to waive the application of depreciation with respect to necessary repair or
replacement, provided that:

A. The owner/lessee must be the first owner/lessee of the mobile “farm machinery”;

B. The loss or damage occurs within 60 months of the date on which the mobile “farm machinery” is new
at the time of delivery.

This waiver will not apply with respect to:
(1) tires, batteries, belts, chains, filters and fluids;
(2) betterment resulting from the repair or replacement of parts having prior unrepaired damage;

“We” shall in no event be liable for more than the actual purchase price of the mobile “farm machinery” or
the manufacturer’'s suggested list price at the original date of purchase of the mobile “farm machinery”,
whichever is less.

FIRE PROTECTION BENEFIT:

Any item of mobile “farm machinery” insured by this form for a value of $50,000 or more will, at all times
during its use, carry a fully charged minimum five-pound ABC rated fire extinguisher and, in the event of a
fire loss to that mobile “farm machinery”, if “you” use the fire extinguisher to extinguish the fire and prevent
a total loss to the item, “we” will waive any deductible amount that would otherwise apply to such loss.

LOSS OF USE:

“We” agree to pay expenses up to $5,000 incurred by “you” for the rental of mobile “farm machinery” similar
in size, capacity and purpose to an item of mobile “farm machinery” insured by this form, which has become
inoperative due to an insured loss, which exceeds “your” deductible, in order for “you” to continue “your”
normal farming operations.

This coverage applies separately to each item of mobile “farm machinery” insured by this form should two
or more items of mobile “farm machinery” become inoperable from the same insured occurrence.

Limits:
“Our” payment shall be limited to:

A. The actual rental expense incurred by “you” for the rental of substitute mobile “farm machinery”.
Payment shall end on the date of completion of repairs or replacement of the lost or damaged mobile
“farm machinery” or the date that “we” make or tender settlement for such loss or damage, whichever
occurs first;

B. The limit shown on the “Statement of Values” filed with “us” and forming part of this policy for this
coverage.
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Loss or Damage Not Insured:
“We” will not pay for:

A. Costs of transporting the substitute mobile “farm machinery”;

B. Normal maintenance and operating costs of the substitute mobile “farm machinery” including but not
limited to lubricants, oil, fluids, tires and fuel.

Conditions:
It is a condition of this coverage that “you” agree to:

A. Notify “us” of rental of substitute mobile “farm machinery” within 72 hours of the rental;

B. Provide “us” with documentation to support “your” expenses incurred in renting substitute mobile “farm
machinery”.

Other Mobile “Farm Machinery” Not Available Option:

In the event that no other similar or comparable mobile “farm machinery” is available for rent anywhere in
a reasonable geographic area, at “our” option, “we” will agree to pay the extra costs that “you” incur to
contract with another party with suitable mobile “farm machinery” the normal “farm” operations that the
damaged or destroyed mobile “farm machinery” performed. “We” will not pay any more under this option
than the amount determined under limits above.

This Loss of Use coverage is not subject to a deductible.
13. SHORT TERM RENTAL.:

We will cover “you” for mobile “farm machinery” or equipment rented for a period of 30 days from the date
of the rental agreement, for a limit of insurance up to $100,000 while in “your” care, custody or control.
“You” shall report to “us” no later than 30 days from the date of the rental agreement if insurance is required
for the rented mobile “farm machinery.

This coverage in no event shall increase the “Loss Limit of Insurance”, as described in this form, and shown
in the “Declarations Page” of this policy.

This Short Term Rental coverage is subject to the policy deductible.
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PART llI

LIVESTOCK INSURANCE

If the “Statement of Values” filed with “us” and forming part of this policy shows an amount of insurance for

"«

“livestock”, “we” provide the insurance described in this form in return for payment of the premium and subject
to the terms and conditions set out.

1.

PROPERTY INSURED:

This form insures “livestock” owned by “you” including similar property belonging to others held in trust, on
consignment or commission, or sold but not yet removed from the “premises”, and for which “you” are
obligated to keep insured, or for which “you” are legally liable or responsible anywhere within the territorial
limits of Canada and the Continental United States of America and inland and coastal waterways.

LIMIT OF LIABILITY:
“Our” liability in any one loss, casualty or disaster including salvage charges or other expenses all combined
is limited to the amounts shown on the “Statement of Values” filed with “us” and forming part of this policy.

DEDUCTIBLE CLAUSE:

“We” are liable for the amount by which any loss or damage caused by an insured peril exceeds the
amount shown as deductible on the “Statement of Values” filed with “us” and forming part of this policy in
any one occurrence.

PERILS INSURED

This form insures against loss of “livestock” directly resulting from:
A. Fire;

B. Lightning;

C. Explosion: This peril does not include loss or damage caused by explosion of steam pressure vessels
when their normal internal working pressure exceeds 103 kilopascals (15 pounds per square inch)
above atmospheric pressure;

D. Smoke: including loss from smoke due to the sudden, unusual and faulty operation of any heating unit;
except loss or damage by smoke from any industrial or agricultural smudging operations, woodstove
or any intentional fire set by “you” is excluded;

Windstorm, cyclone, tornado and/or hurricane;
Hail;

Riot: includes open assemblies of strikers inside or outside the “premises” who have quitted work and
of locked-out employees, or a civil commotion;

H. “Earthquake”;

Collapse of any “farm building”, bridge or culvert, any falling structure, tree, or part thereof;
“Flood”;

Collision, upset or overturn of any transporting vehicle;

r X«

Impact by aircraft or spacecraft or land vehicle: aircraft and spacecraft includes articles dropped from
these vehicles. There is no liability due to cumulative damage or for loss or damage:

a. caused by land vehicles belonging to “you” or under the control of “you” or any of ‘your”
employees,

b. to aircraft, spacecraft or land vehicles causing the loss,

c. caused by any aircraft or spacecraft when being taxied or moved inside or outside of any
“farm building”;
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M. Stranding, sinking, burning or collision of any regular ferry, including general average and salvage
charges;

N. Theft or burglary but excluding mysterious disappearance or escape;

O. Accidental death caused by drowning, or by the actions of predatory animals (including non-owned
dogs), or by accidental discharge of firearms by persons other than “you” or “your” employees. Loss as
a result of actions of predatory animals will only be in excess of any government compensation scheme
available to “you”;

Electrocution;
Blizzard, snowstorm, sleet storm or rainstorm;
Vandalism and malicious acts;

Power interruption;

- » O T

Electrical or mechanical breakdown of the heating or ventilation systems of the “farm building” in which
the insured “livestock” are confined;

U. Huddling, piling, smothering, freezing, or stampeding: this peril does not apply unless it is the immediate
and direct result of one of the perils A to T above causing actual physical damage to the “farm buildings”
in which such insured “livestock” are confined;

V. Entrapment: This peril means the accidental and involuntary physical restraint of “livestock” resulting in
the death or destruction of the entrapped “livestock”. There is no coverage under this peril:

(1) for “livestock” in the process of being bred, either by natural or artificial means,
(2) for death due to animal birth or while the animal is birthing,

(3) for “livestock” in transit or while being loaded or unloaded,

(4) for choking on objects, food, bloat or medicine taken,

(5) for any “livestock” which contracted a disease or is sick prior to entrapment,
(6) for “livestock” being handled or forcibly restrained for care or treatment,

(7) for death caused by huddling, piling, smothering, freezing or stampeding,

(8) for death resulting from physical injury due to” livestock” having been split,

(9) for suffocation of “livestock” in their own fluids, when caused by the “livestock’s” natural inability to
regain an upright position;

W. Fumes;
X. Water escape from burst or ruptured pipes;

Y. Accidental falling out of vehicles while being transported;
OPTIONAL ‘LIVESTOCK’ PERILS.

Z. Heat prostration: Optional “livestock” coverage applies if indicated on the “Statement of Values” filed
with “us” and forming part of this policy.

For coverage to apply, the following must be in place:
(1) The “farm buildings” housing the "livestock’ insured contain specifically designed cooling, heating, and
ventilation units in working order adequate for the risk and operating at maximum capacity at the time

of loss;

(2) "You" shall maintain, at all times, an operating generator of sufficient capacity to produce an alternative
source of electricity to the “farm building(s)” housing the 'livestock” insured;
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3)

(4)

()

(6)
(7)

"You" shall test the generator every 30 days to ensure it is generating sufficient electricity and maintain
verifiable records of the dates such tests were made and allow “us” to have access to these records
upon request;

"You" shall maintain at all times, an operating alarm system monitoring power interruption in areas of
the “farm building” housing the "livestock”. "You" further agree to test the alarm system every 30 days
to ensure it is operating properly and to maintain verifiable records of the dates such tests were made
and allow "us" to have access to these records upon request;

"You" shall immediately notify “us” in writing of any interruption, flaw or defect in the aforementioned
generating and/or alarm systems;

Mechanical breakdown of equipment supplying services on the "premises";

The stocking density of the “livestock” in the “farm building” at the time of loss is not greater than the
total maximum weight shown on the "Statement of Values" filed with “us”.

There is no coverage for heat prostration for loss resulting from:

(1)
(2)
(3)
(4)

Any intentional interruption or disconnection of electrical power supply;

Any maintenance procedures usual to the operation while the systems are being worked upon;
Failure to have all ventilation fans operating at maximum capacity;

The stocking density exceeds the total maximum weight shown on the “Statement of Values” filed with

us-.

A deductible of 5 percent of the loss shall be applied subject to a minimum of $1,000 deductible, and maximum
$2,500 deductible, whichever is greater.

5. ADDITIONAL EXTENSIONS OF “LIVESTOCK” COVERAGE:

A.

Debris Removal: “We” will pay the cost of removing debris of the “livestock” as a result of any Insured
Peril. When the damage to the insured “livestock” plus the cost of “clean up” and removal of debris
exceed the limit of insurance for the damaged “livestock”, an additional 10% of the limit of insurance on
the “livestock” as shown in the “Statement of Values” filed with “us” and forming part of this policy will
be available to cover debris and carcass removal expenses. This extension does not insure against
direct or indirect loss, damage, cost or expense, arising out of the “clean up”, removal, containment,
treatment, detoxification, decontamination, stabilization, neutralization or remediation resulting from
any actual, alleged, potential or threatened spill, discharge, emission, dispersal, “seepage”, “leakage”,
migration, release or escape of “pollutants”. Further, the extension does not insure against direct or
indirect loss, damage, cost or expense for any testing, monitoring, evaluating or assessing of an actual,
alleged, potential or threatened spill, discharge, emission, dispersal, “seepage”, “leakage”, migration,
release or escape of “pollutants”.

Mitigation: “We” will pay costs incurred to protect or secure “livestock” insured by this form against
further potential loss or damage by an insured peril immediately following an insured occurrence.
Mitigation costs include costs to transport insured “livestock” to another facility to save and protect the
“livestock” from further loss or damage.

Impending Peril: In the event a peril covered by this form is an immediate threat to cause loss or
injury to the “farm buildings and “livestock” insured, “we” agree to pay all reasonable expense:

(1) to move “livestock” to a safe location; and,
(2) for temporary accommodation of “livestock”.

Newly Acquired “Livestock”: If “you” acquire additional “livestock” similar to those insured by this
form, “we” will automatically insure these under this form if “you” notify “us” within 60 days. “We” will
pay a maximum of 25% of the total amount of insurance per class of “livestock” shown on the
“Statement of Values” filed with “us” and forming part of this policy up to a limit of $5,000 per class of
“livestock” or the purchase price whichever is less.
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E. Non-owned “Livestock”: “We” will insure “livestock” of others, not otherwise insured, while on “your”
“premises” to a maximum limit of $5,000 per class of “livestock”. This extension does not apply to
“livestock” which “you” are boarding for a fee.

m

“Livestock” Medicines: “We” insure up to a maximum of 5% of the total limit of insurance for
“livestock” shown on the “Statement of Values” filed with “us” and forming part of this policy for approved
medication for “your” “livestock” while stored on “your” “premises” if damaged by any of the perils
provided by this form.

G. “Livestock” Roundup: “We” agree to pay for reasonable fees due to persons “you” employ to roundup
“livestock” insured by this form or for which “you” are legally liable. “We” will also extend the Peril O.
accidental discharge of firearms to cover “livestock” shot in the roundup to prevent bodily injury or
“property damage” to others. The maximum limit “we” will pay for this extension is $5,000.

” o«

livestock” from the time it leaves
” “farm” “premises for

H. Exhibition Coverage: “We” will pay for loss or damage to “farm
“your” “premises”, while at an exhibition site and while in transit to or from “your
the perils insured by this form.

" o«

LT

I. Emergency Veterinary Expense: In the event of loss or damage to “your” “livestock” which is insured

by this form, “we” will pay:

(1) Veterinarian expenses incurred by “you” for emergency attendance and treatment of “your”
“livestock” insured by this form by a qualified veterinarian surgeon, but only when made necessary
by a peril for which the “livestock” is insured against;

(2) Expenses incurred by “you” for euthanasia, meaning emergency humane destruction of “your”
“livestock” insured by this form, but only when made necessary by a peril which the “livestock” is
insured against;

(3) The cost of veterinarian services which are incurred for the purpose of minimizing a loss under this
form, or determining cause of death;

The most “we’ will pay under this extension is $10,000 in any one policy year aggregate and the
coverage provided by this extension does not take effect until thirty (30) days after the inception date
of this policy, and does not apply to newly acquired “livestock” until thirty (30) days after the date of
such acquisition.

J. “Working Farm Dog” Extension

“We” will pay up to $1,500. in all for the following expenses for “your
peril causes death, destruction, loss or injury:

(1) Veterinary charges to treat, euthanize, bury or cremate “your” injured “working farm dog”;

(2) Costs associated with replacing “your” deceased “working farm dog” with one of a similar breed
and pedigree;

(3) Costs associated with training a replacement “working farm dog” if “your” decreased or injured
“working farm dog” can no longer perform farming duties.

”

working farm dog” when an insured

“We” do not insure loss or damage resulting from:
(1) Theft, mysterious disappearance or escape;

(2) Exposure to excessive hot or cold temperatures such as freezing, cold, snowstorms, or heatwaves;
(3) Any other person at the direction of any person insured by this policy;
(4) “Your” employees or other person(s) to whom the “working farm dog” is entrusted.

This coverage is not subject to a deductible.
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6. “LIVESTOCK” LOSS OR DAMAGE NOT INSURED:

“We” will not pay under this Part for loss resulting from or arising out of:

A. Death or destruction of “livestock” due to or made necessary by sickness or disease whether or not
such loss be in any way caused by, contributed to or aggravated by any of the perils insured against
by this form;

B. Death or destruction of any diseased “livestock” that dies or is destroyed as a result of any of the perils
insured against;

Mysterious disappearance or other unaccountable shortage;
Loss of market or loss or damage caused by delay;

Any “livestock” that have become non-functional for the purpose which the “livestock” are kept;

mmoo

Loss or damage resulting from any dishonest act by “you” or other party of interest or employees or
agents or any person to whom the “livestock” may be entrusted (bailees for hire excepted);

7. CONDITIONS AND REQUIREMENTS AFTER LOSS:

A. Treatment and Notice of Injury: “You” must give immediate notice to “us” of damage or injury to
“livestock” insured by this Part and “you” must at “your” own expense, provide for immediate adequate
treatment by a qualified veterinarian.

B. Necessary Euthanasia: When destruction of “livestock” is made necessary as a result of an Insured
Peril, “you” must produce a certificate from a veterinarian to confirm the cause of injury or damage
which necessitated the destruction.

C. Removal and Confirmation: In the event of a loss by a suspected Insured Peril, the carcass(s) shall not
be removed or disposed of without prior approval by “us”. Attendance by a qualified veterinarian shall
be required to confirm whether or not the death was the result of an Insured Peril and “we” will reimburse
“you” for the cost of such veterinarian report.

D. Government Subsidies: Payment will include any accrued subsidies (where applicable) but limited to
payment in excess of any government compensation.

8. BASIS OF LOSS SETTLEMENT:
“Our” liability shall be limited to whichever is the least of:

A. That proportion of “your” interest in the “livestock”;
B. The market value of the “livestock” at the time of loss;

C. The limit of insurance for “livestock” provided on the “Statement of Values” filed with “us” and forming
part of this policy.
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PART IV

LOSS OF INCOME EXTENDED FORM

INDEMNITY AGREEMENT

In the event that the “business” shall be interrupted as a direct result of direct physical loss of or damage to
insured property at the insured “premises” by an insured peril, “we” shall indemnify “you” for the loss of
“Business Income” suffered during the “Indemnity Period” in consequence thereof, in accordance with the terms
and conditions of the Cash Crop and Grain Farm Insurance Form.

LIMIT OF INSURANCE

“We”, regardless of the number of persons and interests insured under this form, shall not be liable for more
than the actual loss of “Business Income” suffered during the “Indemnity Period”, subject always to the “Loss
Limit of Insurance” as described in this form.

DETERMINATION OF PAYMENT
This insurance is limited to loss of “Business Income” due to (a) Reduction of “Revenue” and (b) Increase in

Cost of Operations. The amount payable will be:

1. In Respect of Reduction of “Revenue”: the amount obtained by multiplying the “revenue shortfall” by the
“business income percentage”;

2. In Respect of Increase in Cost of Operations: The additional expenditure necessarily incurred for the sole
purpose of avoiding or diminishing the reduction in “revenue” which but for that expenditure would have
taken place during the “indemnity period” as a consequence of the “damage”, but not exceeding the sum
obtained by multiplying the amount of the reduction thereby avoided by the “business income percentage”;
less any sum saved during the “indemnity period” in respect of such of the charges and expenses of the
“business” payable out of “business income” as may cease or be reduced in consequence of the “damage”.
The Margin Clause does not apply to this coverage.

EXTENSIONS OF COVERAGE

1. Interruption by Civil Authority: This form subject to its terms and conditions, is extended to insure the loss
of “Business Income” suffered by “you” during the period of time, not exceeding two weeks, while access
to the “premises” is prohibited by order of civil authority, but only when such order is given as a direct result
of damage to neighbouring “premises” by a peril insured on this form.

2. Additional Time Required for Rebuilding due to the Operation of By-Laws: In the case of damage by a peril
insured against, the insurance provided by this form extends to insure any increase in loss resulting from
or contributed to by, the operation of any by-law, ordinance or law which regulates zoning or the demolition,
repair, or construction of damaged “farm buildings” or structures, but shall in no way operate to extend the
“indemnity period”.

3. Ordinary Employee Payroll Expense: This form, subject to its terms and conditions, is extended to insure
up to $10,000, or the amount shown on the “Statement of Values” and forming part of this policy, as payroll
expense, for ordinary payroll expense which may continue during a total or partial interruption of the
“business”. Indemnity is provided for payroll expenses only to the extent necessary to resume “business”
operations with the same quality of service which existed immediately preceding the “damage” and which
would have been earned had no “damage” occurred.

ADDITIONAL CONDITIONS

1. Alternate Trading: If during the “indemnity period” goods shall be sold or services shall be rendered
elsewhere than the “premises” for the benefit of the “business”, either by “you” or by others on “your” behalf,
the money paid or payable in respect of such sales or service shall be brought into account in arriving at
the “revenue” during the “indemnity period”.
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Obligation to Minimize Loss: In the event of “Damage” in consequence of which a claim is or may be made
under this form, “you” shall with due diligence do and concur doing and permit to be done all things which
may be reasonably practicable to minimize or check any interruption of or interference with the “business”
or to avoid or diminish the loss.

ADDITIONAL DEFINITIONS

1.

10.

11.

12.

13.

“Annual Revenue” means the “Revenue” during the 12 (twelve) months immediately before the date of the
“damage” to which such adjustments shall be made as may be necessary to provide for the trend of the
“business” and for variations in or other circumstances affecting the “business” either before or after the
“damage” or which would have affected the “business” had the “damage” not occurred so that the figures
thus adjusted shall represent as nearly as may be reasonably practicable the results which but for the
“damage” would have been obtained during the relative period after the “Damage”.

“Business” means “your” business as stated on the “Declarations Page”.

“Business Income” means the amount by which the “annual revenue” exceeds the “variable operating
expenses”.

“Business Income Percentage” means the percentage obtained by dividing the “business income” by the
“Annual Revenue” to which adjustments shall be made as may be necessary to provide for the trend of the
“business” and for variations in or other circumstances affecting the “business” either before or after the
“damage” or which would have affected the “business” had the “damage” not occurred so that the figures
thus adjusted shall represent as nearly as may be reasonably practicable the results which but for the
“damage” would have been obtained during the relative period after the “damage”.

“Contributing Property” means a property which supplies materials or inputs to “you”, being a separate
“business” not owned, rented, operated or controlled in whole or in part by “you”.

“‘Damage” means the direct physical loss or damage to property at the “premises” from a peril insured
against.

“Expected Revenue” means the “Revenue” during the period corresponding with the “indemnity period” to
which such adjustments shall be made as may be necessary to provide for the trend of the “business” and
for variations in or other circumstances affecting the “business” either before or after the “damage” or which
would have affected the “business” had the “damage” not occurred so that the figures thus adjusted shall
represent as nearly as may be reasonably practicable the results which but for the “damage” would have
been obtained during the relative period after the “damage”.

“Indemnity Period” means the period beginning with the occurrence of the “damage” and ending not later
than 12 (twelve) consecutive calendar months (or such other period if so specified on the “Declaration
Page” as the maximum “Indemnity period”) thereafter during which the results of the “business” shall be
affected in consequence of the “Damage”. However, if media for, or programming records pertaining to,
electronic data processing or electronically controlled equipment including “data” thereon be lost or
damaged by a peril insured against then the “indemnity period” in respect thereof shall not extend beyond:

A. thirty (30) consecutive days after the occurrence of such “damage”; or

B. the date upon which liability ceases under this form for loss arising from other property lost or damaged
by the same occurrence; whichever shall be the latter.

“Normal” means the condition which would have existed had no loss occurred.

“Ordinary Payroll” means the entire payroll expense for all employees of the insured other than salaries to
permanent staff and wages to executive and important employees whose services would not be dispensed
with should the “business” be interfered with or interrupted.

“Recipient Property” means a property to which “your” products are shipped, being a separate “business”
not owned, rented, operated or controlled in whole or in part by “you”.

“Revenue” means the money paid or payable to the Insured for goods sold and delivered and for services
rendered in course of the “business” at the “premises” after allowing for returns and discounts.

“‘Revenue Shortfall’ means the amount by which the “revenue” during the “indemnity period” in
consequence of the “damage” falls short of the “expected revenue”.
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14. “Variable Operating Expenses” means those expenses which vary directly with the volume of production or
activity. If no production or activity takes place the variable expense is zero.

CONTINGENT BUSINESS INCOME

If the “Statement of Values” filed with “us” and forming part of this policy shows an amount of insurance for
Contingent Business Income, the “Business Income” coverage is extended to include the amount of loss which
results from the interruption or interference of “your” “business” caused by the “damage” or destruction as the
result of an insured peril under this form, to any “farm building” or part of the “farm building” or other property of
a “contributing property” or “recipient property”.
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PART V
Earthquake Damage Assumption Endorsement

1. INSURING AGREEMENT

This endorsement applies only to property insured under Part | when “earthquake” coverage is shown
against each individual item on the “Statement of Values” filed with “us” and forming part of this policy. This
endorsement modifies the insurance provided under Part | — Property Insured to include loss or damage
caused directly by the peril of “earthquake” as defined in this form.

Each loss caused by “earthquake” shall constitute a single claim, provided that more than one “earthquake”
shock occurring within any 168-hour consecutive period during the term of this policy shall be deemed a
single “earthquake” for the purpose of this insurance. “We” shall not be liable for any loss or damage caused
by any “earthquake” shock occurring before the effective date and time of this policy, nor for any loss or
damage caused by any “earthquake” shock occurring after the expiration of this policy.

2. DEDUCTIBLE

A. “We” are liable in any one occurrence for the amount by which loss or damage caused by “earthquake”
exceeds the amount of the deductible shown on the “Statement of Values” and forming part of this
policy as “earthquake deductible”;

B. If a percentage is shown as the deductible, the amount of the deductible will be that percentage of the
“replacement cost” value for “items” insured on a “replacement cost” basis (or for those items subject
to the “actual cash value”), of the items which suffer the “earthquake” loss;

C. If both a percentage deductible and dollar deductible are shown on the “Declaration Page” of this policy
as “earthquake” deductible, the higher deductible amount will apply.

In the calculation of the “earthquake” deductible amount, only the insured values of the items damaged at
the site(s) of the “earthquake” occurrence will be used in the calculation of the “earthquake” deductible. The
insured value of locations not suffering “earthquake” damage will not be used in the calculation of the
deductible amount.

In this endorsement, item(s) will refer to the following insured property:
A. “farm buildings”
B. “farm building contents”;

All as defined and limited by this form.

3. EXCLUSION

This endorsement does not cover loss or damage caused directly or indirectly by any of the following perils
whether or not caused or attributable to “earthquake”:

Fire, explosion, smoke, “leakage” from fire protective equipment, theft, vandalism and malicious acts, “flood”
of any nature, waves, tidal waves, high water, waterbourne objects or ice.

4. EXTENSION OF COVERAGE

“We” will be liable for loss or damage to the items of property insured, caused by wind, hail, rain or snow
entering a “farm building” through an opening in the roof or walls directly resulting from an “earthquake”.

“We” will only be liable for that proportion of any “earthquake” loss under this endorsement which the
amount insured bears to the total amount of insurance covering the peril of fire on the same property “items”.
If the policy covers two or more “items” this provision will apply to each item separately.

All other terms and conditions remain unchanged.

ALL STATUTORY AND ADDITIONAL CONDITIONS OF THE POLICY ALSO APPLY TO THIS INSURANCE
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